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GLOBAL MACRO

Challenging month for Global
Macro managers
Nov-18

-0.3%

YTD

0.9%
HFRI Macro Discretionary

November was broadly negative for Global Macro managers. Short
positions in developed markets fixed income were generally the largest
source of losses this month. A relentless decline of government bond
yields, combined with a flattening of the US yield curve proved harmful
to managers’ positioning. In FX, short EURUSD was often the largest
trade but did not result into meaningful returns. Some macro funds
outperformed thanks to a “China recovery” theme, often implemented
via long AUD and long Chinese equity positions. Finally, risk
deployment remained generally low across managers.

CTAS

Volatile and uncertain market
conditions
Nov-18

-0.2%

YTD

-7.4%

HFRI Macro: Systematic Diversified

In the context of high volatility and uncertainty, most managers ended
the month in negative territory. Only one manager posted gains thanks
to exposure in commodities and increased long positioning in fixed
income related securities. One of our multi-strategy quantitative fund
managers’statistical arbitrage positioning suffered from large de-risking
that occurred across equity quant firms. Finally, choppy commodity
market resulted in losses for one manager with exposure to exotic
markets.

LONG/SHORT EQUITY

Long/short managers under
pressure from deleveraging
Nov-18

YTD

-0.1%

-3.3%
HFRI Equity Hedge

Long/Short managers’ performance remained under pressure as markets
continued to be volatile. Managers with a more quantitative approach
coupled with high gross exposure and multi-manager platforms suffered
significantly from a general deleveraging. On the other side, fundamental
managers fared better on average, as opposed to October. As a
continuation of the rotation out of cyclicals into defensive sectors, the
latter outperformed strongly (Telecom, Utilities, Healthcare). European
managers detracted the most as their exposure to cyclicals remains high
(Banks, Autos, Materials). Finally, in the US, some managers benefitted
from exposure to Healthcare.
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EVENT DRIVEN

M&A strategies, a tailwind for
Event Driven managers
The M&A strategy was the leading contributor this month. Indeed,
significant tightening in spreads and positive developments on megacap
deals such as on FOX/Disney benefitted to the strategy. Special situation
equities were painful early in the month but bounced back in the very
last week along with the market. Managers with above average exposure
to the strategy ended the month in positive territory. Within credit,
performance was flat to negative. Managers with high energy exposure
detracted, while managers with structured credit exposure held up well.
Drying up of liquidity in some situations like Oi Brazil further detracted
performance.

Nov-18

-0.3%

YTD

0.7%

HFRI Event Driven

DISTRESSED

US and European financials
exposure weigh on performance
With a few exceptions, Distressed hedge fund managers posted negative
returns in November. Managers with exposure to US and European
financials and especially commodity-related credits and post-reorg
equities underperformed. Index hedges and/or single name credit shorts
contributed positively to the monthly returns, but these gains were not
enough to offset losses. Most Structured Credit managers posted modest
gains as interest income and portfolio hedges offset the mark-to-market
losses.

Nov-18

-1.7%

YTD

0.8%

HFRI ED: Distressed/Restructuring

RELATIVE VALUE

Mixed results across Relative
Value strategies
Most of our Relative Value managers posted losses over the month. Equity
strategies were impacted by deleveraging pressures, with portfolio hedges
proving to be costly. Commodity-related names and long positions in
financials underperformed. Within investment grade, positioning in auto
and technology was a drag to performance due to trade tensions. Ratesrelated strategies delivered mixed returns. Finally, gains from technical
trades such as long agency mortgage basis were offset by losses from
inflation breakevens and emerging markets.

Nov-18

0.2%

YTD
HFRI Relative Value

Note: Returns are based on HFRI index data estimates as at 30.11.2018 and can be subject to change.

2.1%

Pictet Alternative Advisors (PAA) is a leading European
alternative investment specialist with expertise in manager
selection and portfolio management in liquid alternatives,
private equity and real estate. PAA is an independent unit of the
Pictet Group. Founded in 1991, we currently manage over USD
25 billion and our team is composed of more than 55 people.

Pictet Alternative Advisors
Route des Acacias 60
CH-1211 Genève 73
+41 58 323 23 23

www.alternatives.pictet

Disclaimer
This document is not intended for
persons who are citizens of, domiciled
or resident in, or entities registered
in a country or a jurisdiction in which
its distribution, publication, provision
or use would violate current laws and
regulations. In particular, investment
funds or any other collective placement
instruments which have not been
authorised for public offering in the
investor’s country of domicile may only
be offered as private placements to
qualified investors. Additional investment
restrictions may be provided for in the
official offering documentation (available
upon request). The information and data
furnished in this document are disclosed
for information purposes only; the Pictet
Group is not liable for them nor do they
constitute an offer, an invitation to buy,
sell or subscribe to securities or other
financial instruments. Furthermore, the
information, opinions and estimates in
this document reflect an evaluation as
of the date of initial publication and may
be changed without notice. Information

and opinions presented in this document
have been obtained from sources
believed to be reliable, and, although
all reasonable care has been taken,
the Pictet Group is not able to make
any representation as to its accuracy or
completeness. The value and income of
the securities or financial instruments
mentioned in this document are based
on rates from the customary sources of
financial information and may fluctuate.
The market value may vary on the
basis of economic, financial or political
changes, the remaining term, market
conditions, the volatility and solvency
of the issuer or the benchmark issuer.
Moreover, exchange rates may have a
positive or negative effect on the value,
the price or the income of the securities
or the related investments mentioned in
this document.
Past performance must not be
considered an indicator or guarantee of
future performance, and the addressees
of this document are fully responsible
for any investments they make. No
express or implied warranty is given as

to future performance. Investors shall
conduct their own analysis of the risks
(including any legal, regulatory, tax or
other consequence) associated with an
investment and should seek independent
professional advice. The content of this
document is confidential and can only
be read and/or used by its addressee.
The Pictet Group is not liable for the
use, transmission or exploitation of the
content of this document. Therefore, any
form of reproduction, copying, disclosure,
modification and/or publication of the
content is under the sole liability of
the addressee of this document, and
no liability whatsoever will be incurred
by the Pictet Group. The addressee of
this document agrees to comply with
the applicable laws and regulations
in the jurisdictions where they use the
information reproduced in this document.
This document is issued by the Pictet
Group. This publication and its content
may be cited provided that the source is
indicated. All rights reserved.
Copyright 2018.
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